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SUBJECT: EGYPT'S SHORT TERM COMMERCIAL DEBT 

1. DEPARTMENT IS STILL ATTEMPTING TO OBTAIN A BETTER UN- 
DERSTANDING OF THE BREAKDOWN OF EGYPT'S FOREIGN BANK 
DEBTS. OF PARTICULAR INTEREST IS THE SHORT TERM DEBT TO 
FOREIGN COMMERCIAL BANKS WHICH THE IBRD PLACES AT 2.7 
BILLION DOLLARS. THE IBRD UNDERSTANDS THAT THE GREAT BULK 
IS TO FIVE UNITED STATES BANKS. IF SO, OUR TESTIMONY TO 
CONGRESS COULD NOTE THAT ARAB CASH AID GOES TO U.S. BANKS 
IN LARGE PART. DEPARTMENT WOULD APPRECIATE IF EMBASSY 
OFFICERS CAN DEVELOP ANY SPECIFIC INFORMATION ON THIS SUB- 
JECT DURING INFORMAL CONTACTS WITH FOREIGN BANKING COMMUN- 
ITY IN CAIRO. WE DO NOT THINK IT NECESSARY TO RAISE SUB- 
JECT DIRECTLY WITH GOE, BUT EMBASSY MAY WISH AT ITS OWN 
DISCRETION TO RAISE SUBJECT WITH APPROPRIATE OFFICIALS. 

2. DEPARTMENT WILL KEEP EMBASSY INFORMED OF OUR CONVERSA- 
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TIONS WITH THE AMERICAN BANKS FROM THIS END. 
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